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- In exercise of the powers conferred by Article 7 and 30 of the Electricity Law promulgated by the Royal
Decree NS/RKM/0201/03, dated 02/02/2001.
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- In accordance with Power Purchase Agreement signed between Provincial Department of Industry, Mines
and Energy and Provincial Electricity Authority (PEA), dated 27/4/2001.
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- In accordance with Contract on investment for rehabilitation and development the electricity sector signed
between Provincial Department of Industry, Mines and FRANASIE IMPORT EXPORT CO., LTD., dated

August 15, 2001.
-NEMAG N IIUR BT sUNAMA muiian §nian Us 09¢/00, Obtoo Shomd/oo
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- In accordance with the application for license of FRANASIE IMPORT EXPORT CO., LTD., No.015/00,
025/00 and 035/00, dated January 04, 2002.
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- In accordance with the consultation with licensee, concerned parties and public, made from 17 January
2002 to 25 March 2002.
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- In accordance with the decision of Electricity Authority of Cambodia’s Session No. 6, dated April 01, 2002.
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There is hereby granted the Distribution License to Franasie Import
Export Co., Ltd (herein after referred to as "Licensee") registered in
the Kingdom of Cambodia under No. Co-3555/97P dated 5 November
1997 pursuant to the Commercial and Civil Law for grant the right to
licensee to distribution electricity to district center of Kamrieng,
Phnom Preuk and Sampeu Lon, Battambang province purchasing
electricity from Thailand under, the Power Purchase Agreement
(PPA), No. BOR 6/2544, No. BOR 11/2544 and No. BOR 12/2544
dated 27 April 2001, signed between Battambang Provincial
Department of Industry, Mines and Energy (Cambodia) and Provincial
Electricity Authority (Thailand), and under the contract of transferring
the right of power purchasing from Battambang Provincial Department
of Industry, Mines and Energy to licensee under the contract on
investment for rehabilitation and development the electricity sector in
district center of Kamrieng, Phnom Proeuk and Sampeou Lon,
Battambang province dated 15 August 2001.

The right to provide the above electric power service shall be in

accordance with conditions of license specified in part 2 of this license

Article 2

The Conditions referred to above license are subject to modification or
amendment in accordance with their terms or with Article 7 and 44 of
the Electricity Law of Cambodia. This license hereby granted is further
subject to the terms as to revocation specified in Schedule 2 of Part 11
of this License.

Article 3

This license shall come into force from the signing date, the term is 10
years in case of the Power Purchase Agreement with Thailand shall be
extended to 10 years, and shall be requested to continue or revise,

unless revoked early in accordance with the conditions of licensee.

ginm, 5§90 i3ivan Hbook
Phnom Penh, April 10, 2002
PERIngBHESSaED
CHAIRMMAN OF ELECTRICITY AUTHORITY OF CAMBODIA
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1-DEFINITIONS OF TERMS USED IN THE LICENSE

In this or any of the following Parts of this document and in the

Schedules below, unless otherwise specified or the context otherwise

requires:

“Audit” means audit on the licensee’s financial
statement by any auditor for the time being
business.

“Condition” means a Condition set out in this License.

“Connection charges” means charges made for the carrying out of
works and provision and installation of
electrical plant, electric lines and auxiliary
meters in constructing or modifying entry
exit Licensee’s

and points on the

Distribution System.

“ Consumer” means a person or his successor, that

purchases or receives electricity for
consumption and not for delivery or resale

to other. "Small Consumer " is the
domestic consumer or consumer having
normal annual consumption no more than
12,000 kwh. "Big Consumer " is the
consumer supplied from the Distribution
System and having normal annual
consumption more than 12,000 kWh. "Bulk
Consumer " is the consumer supplied from

the Transmission System.

“Customer” means any person supplied or requiring to
be supplied with electricity at premises

within the authorized area.

“Distribution Business” means the business of the Distribution

Licensee or ancillary to:

(a) the distribution of electricity through the

Licensee’s Distribution System,
including any business in providing

connections to such system;
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“Distributor”

“EAC”

“License Document”

“Licensee”

“Metering equipment”

“Notice”

within  the Licensee’s  authorized
distribution area and any other electric lines
which EAC may specify as forming part of
the Licensee’s Distribution System, and
includes any electrical plant and meters of
the Licensee which are used in connection
with the distribution of electricity by the
Licensee; and, in relation to any other
distributor, it shall have the same meaning
as it has in the license held by such

distributor.

means any person who holds a Distribution

License.

meansthe Electricity Authority of Cambodia

established by the Electricity Law

promulgate d by Royal Decree No.

NS/RKM/0201/03.

means this document comprising Parts I,

Part 1l and Schedules 1 to 3.

means Franasie Import Export Co., Ltd.

includes any meter and associated
equipment, which materially affects the

operation of that meter.

means (unless otherwise specified) notice
given in writing or by any other reasonable

means.
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“Representation” includes any objection or any other

proposal made in writing.

2-GENERAL OBLIGATION OF LICENSEE

Condition 1: Obligation on compliance with the Laws and

Sub-Decrees

1. The Licensee shall comply with the Electricity Law, other Laws

and Sub Decree relates to the Laws.

2. The Licensee is subjected to the environmental obligations as
specified in the Law on Environmental Protection promulgated
by the Royal Decree NS/RKM/1296/36, dated 24/12/1996 and
Other Sub-Decrees on Environmental Protect of the Kingdom of

Cambodia

Condition 2: Obligation on compliance with technical

standard

1. The Licensee shall comply with the standard relate to technical
operation, safety and environment, which used and published by

Ministry of Industry, Mines and Energy.

Condition 3: Obligation on compliance with EAC’s order in
issuing rules and regulations for distribution

service

1. The Licensee shall comply with the provisions of the Rule and

Procedures on the electric distribution service issued by EAC.

2. In specific case and area, EAC may (following consultation with
the Licensee) issue directions relieving the Licensee of its
obligations under paragraph 1 in respect of such parts of the Rule

or Procedure specified in those directions.

Condition4: Obligation on compliance with service

condition of license

1. The Licensee shall comply with the provisions of service

condition in license.

Condition5: Obligation on Financial statement and its

electric power service report accordance

with EAC’s adoption

1. The financial year of the Licensee shall be reckoned every year
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BEORGAS:  BHORGTRTEPNESFSSING

3. The Licensee shall provide, in the manner and form determined by

4. Without prejudice to the generality of paragraph 3, EAC may

from 1st January to the following 31st December.

The Licensee shall submit to EAC the copy of its audited
financial statement not later than six months after the end of

financial year to which they relate.

EAC, such information as EAC may require from time to time
monitoring the Licensee's compliance with the conditions of this
license, provision of the electricity law and any other legislative or

regulatory requirements.

require the Licensee to supply information which is more
extensive than or differs from that required to be prepared and

supplied to EAC.
Condition6: Obligation on payment of license fee

1.  From the effective date to end of the condition and term of
license, the Licensee shall pay to EAC “the monthly license
fee” which is calculated according to the rate of license fee and
the formula determined by EAC for each financial fiscal years
pursuant Article 27 of the Law and Article 3 of Sub-Decree
defining the maximum of License fee to be implement to the

electric power services in the Kingdom of Cambodia.

2. Each invoice of monthly license fee shall be due and payable

within 14 days after the day on which Licensee receives it.

3-SERVICE CONDITIONS

Condition 7: Conditions on electric power service area

1.  This license grants the right to licensee to distribute electric
power in district center of Kamrieng, Phnom Proeuk and
Sampoeu Loun as clearly indicated in schedule 1 of this license

and showed in the attached map.

2. Big consumers and bulk consumers in the above distribution area
may have the right to select other supply sources from the
transmission line or main distribution network if they have the

approval from EAC.

Condition 8: Conditions on electric power service utilities
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Condition9: Conditions on distribution system operation

1.

Condition 10: Condition on electric power business

1.

3. The Licensee shall not enter into arrangements with third party for

with its planning which approved by EAC in distribution area to

ensure the electricity supply to all consumers in area.

The Licensee shall conduct its Supply and Distribution Operation
in accordance with standards of performance determined by EAC
pursuant to Article 3 and 7(e) of the Electricity Law of the

Kingdom of Cambodia.

The Licensee shall make availability of power sources sufficient
for supply to its consumers. Licensee shall ensure the following

conditions:

(i) will not be discontinued in more than the standard time
approved by EAC; and
(i)

that the voltage or frequency of electricity will not be

reduced below usual operational limits approved by EAC.

The Licensee shall comply with a Distribution Code approved

later by EAC.

The Licensee shall operate and manage the Services provided by
this License in an efficient, quality and transparent manner in
accordance with the requirement of this License and the

regulations defined in the Rules issued by EAC.

Any dispute or difference between Licensee and third party
relating to any agreement for purchase of electricity from third
party shall be settled according to the provision in that

agreement.

purchase of electricity without prior approval of EAC.
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4.  The Licensee shall not use the assets of this License's business
for the purpose other than Generation, Transmission and
Distribution as specified in this document without prior approval

of EAC.

5. The Licensee shall not acquire any additional business, including
the business of generating, transmitting, distribution or supply of

energy, without the prior approval in writing of EAC.

6.  The Licensee shall not, at any time, assign his License or transfer
his undertaking, or any part thereof, by sale, mortgage, lease,
exchange or otherwise, unless specified in PPA and approved by

EAC.

7. Any agreement relating to any transaction of the nature described
above at paragraph 3, 4, 5 and 6, unless made with the prior
written consent of EAC, shall be void and would constitute

violation of Conditions of License.

8.  Within 6 months after receiving this license, the licensee shall
prepare the cost of electricity and request EAC approval on the
tariff to implement in its distribution area according to the
Electricity Law of the Kingdom of Cambodia. Before EAC’s
approval on new tariff, the licensee can use the existing
electricity tariff approved by Ministry of Industry, Mines and

Energy.

Condition 11: Condition on electric power supply to

customer

9-  HAMSMMTANGIMINMETMeIv T MHInIHG méﬁam 1. The Licensee shall comply with the EAC’s Rule on the conditions
ajh [ﬁgéﬂgi sMINANHHE NSQJH Aim Mﬁij[)n nm nm of supply of electricity to consumer in Cambodia.
SR
b-  GhmITsA WHE B gamemm gy i?iSLfgifIﬁiiEfﬁIﬂﬁ 2. In the provision of electricity, the Licensee shall not discriminate
UA YABUANAMYWIWUguyiaya mnm’gtms] i as between any persons or classes of person.
1w 4
m-  HAmMSH @17‘-’7“,.{.] (BhmeAMNuags) [fgjfifj fUNYMIN | 3. The Licensee shall (and shall ensure that its agents) take all
tntam NHLNUIE gimimi §heus wEh : reasonable steps to detect and prevent:
(M- mIysHAEISIGANGEAGH (@) the theft of electricity at the supplied point
(9)- ﬁ]jlgﬁJgggmmm ﬁmﬁ 30[ mgﬁm mfj nm (b) damage to any electrical plant, electric line or electricity
H[ﬁitj UMuit:N HAoHS M MIga Eﬂ meter through which such premises are supplied; and
(#)-  mudsmid n}g]g'jm ﬁ;ﬁ AMEWIH UM BN (c) interference with any electricity meter through which such
HAGHsmesgUMIFAGH premises are supplied.
k- Hﬁﬁmmmﬁqg[,nfﬁtn[Uﬁiij; SAGMBNEAGH  MYW | 4. The Licensee shall include in the provisions of supply contract
HABEBE HnﬁﬁngfﬁmtlnmséJms Ui wmetdums
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with the customer that the customer shall, as soon as is reasonably
practicable and possible, inform the Licensee of any incident

where it has reason to believe:

(a) there has been damage to such electrical plant, electric line or

meter; or

(b) there has been interference with the meter to alter its register
or prevent it from duly registering the quantity of electricity

supplied.

5. The Licensee shall prepare and submit to EAC for its approval on

its procedure for handling complaints from customers.

6. The Licensee shall establish and operate an information service for
use by any customer for the purposes of receiving reports and
offering information, guidance or advice about any matter or

incident in its distribution service.

Condition 12: Conditions on public interest

1. The Licensee shall not dispose of or relinquish operational control
over any relevant asset prior the consent from EAC. “relevant
asset” means any asset for the time being forming part of the
Licensee's Distribution System, any control center for use in
conjunction therewith and any right, title or interest in land upon

which any of the foregoing is situate.

2. The Licensee shall give to EAC written proposal of its intention to
dispose of or relinquish operational control over any relevant asset,
together with such further information as EAC may request
relating to such asset or the circumstances of such intended
disposal or relinquishment of control or to the intentions in regard
thereto of the person proposing to acquire such asset or operational

control over such asset.

3. EAC may (following consultation with the Licensee) consents or

not consents this proposal.

4. The Licensee shall consult with appropriate representatives of
persons employed by it in order to establish and maintain an
appropriate machinery or forum for the joint consideration of
matters of mutual concern in respect of the health and safety of

such persons.

Condition 13: Communication

1. All communications relating to this License shall be written in
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Condition 14: Sale Condition of distribution facility in the case

Khmer as official.

there are the requirement from EAC

Under Electricity Law and Sub-decrees, in the case of revocation
of license, EAC can request licensee to sale its facilities to the
successor in according with financial principle determined by

EAC.
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SCHEDULE 1

AUTHORIZED DISTRIBUTING AREA

o- Ausugnagivnnwifes inugsdiepmend meies | 1
swire DIsOfgUImNionOwENEAGHHANE  AAusE
whtspnfu)h (nqin B s egoadon

The authorized distribution area, where Franasie Import Export
Company has the right to provide the electricity and supply
service is District Center of Kamrieng, Phnom Proeuk and
Sampeou Loun in Battambang province.

b-  dusHsyagisnnwsial Aondimw “iis§iand 2

The authorized distribution area is determined by “the
P~ Humonyw |

boundary map” attached.
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SCHEDULE 2
TERM OF LICENSE REVOCATION
9- i @1ﬁmﬁm§ﬁ§ﬁm~| BigmId AU EH ij]f_’iil{] ﬂn]gmfl‘j s | 1. EAC may at any time consider revocation of any of the licenses
ﬁ[]:ji,fj] [Uﬂﬁﬁm;,gg ms{p TN UE 618 AU guipmy : granted by this License Document under following circumstance:
(M- wasigamsmmnig)  dagenmanwugad (@) if the Licensee requests in writing to EAC that that such
Hijpngimm ﬁmﬁméﬁg_‘fﬁ] ﬁ?%]ti Ay M lj]fi[‘lﬂisgq license may be revoked; or
(3)- (wasiT SgsfapmAtdugivinmywmuigdng (b) if any amount payable under Condition 6 of General
Fois ﬁ]ﬁgﬁ§§191jﬁﬁ3§ﬁﬁ1ém§]ﬁ% mﬁsij]j]gm Obligation of Licensee in relation to such license is unpaid
m @1’6[‘@18: ﬁsmsgmﬁ'ﬁmm:mm mUT‘,@ imw 30 days after it has become due or remains unpaid for a
‘iijfﬁ ﬂjﬁﬂﬂfﬁﬁjijﬁ gﬁs ‘tﬂS gmﬁqmrﬁ:m N9k period of 14 days after EAC has given the Licensee notice
%gngu‘rﬁ‘igfﬁ UH 1§1ﬁ1m8[ﬁﬁ[ﬁﬂ?§ﬁ§8&nﬁﬁﬁjiﬁ1 that the payment is overdue provided that no such notice
gam 8H ijﬁ[mﬁﬁljgmﬁ m Sﬁﬁﬁ ANt flifﬁ shall be given earlier than the sixteenth day after the day on
3ags i ﬂﬁﬁiﬁggﬁmfiﬁmﬁfwa‘i@ uginiginu which the amount payable became due;
sgsfn[mAiss(gifinndgutigw
(i)- Lnﬁ?sﬁjmgmn U0 T gmmﬁmﬁﬁgm ji'ﬁﬁ]é (c) if the Licensee in the opinion of the EAC has committed a
H gh"[’f[‘m m SLULﬁﬁsl &t [ﬁgé ngomyto IT‘,sm m i’”‘m material breach of any of the terms and Conditions of such
Bt BsimInmuUsUNGHIMWITRHM§ GIHE 8 License and does not comply with a final order of EAC to
ﬁi‘::imﬁ:ﬁﬁufﬁﬁ[lgfﬁtq fuiss y rectify such breach; or
(W)- [UASITMBIINUNIURM N GH ORAYM  Hams (d) if the Licensee in the opinion of the EAC, is not in a
mgﬁf[,m?fsmsfnnmmiﬁg §ﬁﬁ1ﬁgf’%§fﬁmmsﬁ position to fully and efficiently discharge the duties and
ANGIEN W @ﬁgﬂtszﬁjmmm mium §ijLUﬁU1ﬁ1 w obligations imposed on Licensee by such License; or
[ueigmn, y
(h)-  [UASITMUIUNUNIURMGH UBAEM HAMS (e) if in the opinion of EAC the Licensee has committed a
H @15[‘}[‘] mSLU[Jﬁﬁ%I UTNWIGHN §ﬁ‘§181mf§ﬁm willful or unreasonable default to comply with conditions
t?imznjr;éngfﬁ mﬁmﬁqﬁ?ms §h USUJIQ'T& fin set forth in the rules and regulations adopted by EAC, and
HEHa1N wmgmmﬁmﬁﬁgm SHUNOITAT[NENTY the Laws of the Kingdom of Cambodia, including Laws
ﬂmfj[,ﬁﬁi.fm Jgﬁ%ﬁﬁkﬂﬁmm“fﬁ@ﬂs ft,ffﬁﬁm regarding environmental protection, safety, health, taxes,
gemn ngii [ Ugﬁﬁmmﬁfﬁé‘ mimims 8 and electric system performance, protection and standards;
alinisuigHiuE o
- imLﬁ{jmmmgmmﬁmE mﬁiﬁmimﬁﬁgsﬁnﬁﬁmmm 2. EAC may at any time give not less than 3 months notice in
mgnﬁs{ﬁgnm [U&?ﬁj[ﬁ:m WwEsasmhl mis i,shgfﬁms'm 0 writing to the Licensee stating the grounds on which any License
gy Afyungiduwndissmhigamywagidn is proposed to be revoked.
Wi 4
m- ﬁg mﬁjﬁﬂﬁﬁ[gﬁm @13[‘11{] H gmmﬁméﬁgmm GHSINH | 3. EAC may, instead of revoking any License, permit it to remain in
g 1§1i’1[‘m188U§181ﬁ1mmSU§1§]ﬁ iﬁfﬁﬁﬁ]iﬂﬁ[ﬁ@‘én{] force subject to such further terms and conditions as considered
Ufg Hi,s]ﬁfﬁ mﬁjn}ﬁ’]ﬁj[‘gimﬁﬁgﬁj Jg [ﬁgén@tjfg gy fit to impose and any further terms or conditions imposed shall
[pitAiss[gichmomugiond 8t (Giuivimuinwyn be binding upon and be observed by the Licensee, and be of like
MEHNH f’ﬂ,}{] fh [gjfg?ljﬁ] GIBISE T M Sﬁﬂﬂﬁqﬁm m f}LJfQ force and effect as if they were contained in the License.
gigatei
o
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SCHEDULE 3

OWNERSHIP OF LICENSE

9- :gﬁmémgwfmng JERISNWAYRGIHU NS UM At Eﬁﬁﬁiﬁ 1. The licensee has the following registered owners of Franasie
S meies fsies fHunsivhisnmoooo mAuls Import Export with the 1000 shares are:
gfj?]ﬁi[jﬁ]ﬁ :
(M 1 §s Ty nsigs too mav]s TiUs 0009 ()  Mr. Sin Khim 510 shares from 0001 to 51
HOU 0E90
€©)) N ET:IS A s m8§§8 k80 mﬁl’fjs i3 0t99 (b)  Miss Sin Sophearkna 490 shares from 511 to 1000
O 9000 9
b- MBI MEE TURTNTATHA RISENMAMG[AAYH | 2 Refer to Article 45 of the Electricity Law of the Kingdom of
L ﬁiﬁﬁﬁ?gfﬁ mmsq:mﬁgﬁmmrﬁ ﬁmﬁmsmmf]sgms Cambodia, the above registered owners shall not in or have any
i ﬂj[,UItiﬂﬁé[ﬁmn]frj@ UMy WHAMSH ljﬁ[lgiﬁjt] IS] i other direct financial interests in any other licensee.
neigjw
99 [ETSUMAME muiian Suian
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