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TAI SENG IMPORT EXPORT & CONSTRUCTION CO., LTD
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GENERATION LICENSE FOR TAI SENG IMPORT EXPORT
& CONSTRUCTION CO., LTD
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- In exercise of the powers conferred by Article 7 and 30 of the Electricity Law promulgated by the
Royal Decree NS/RKM/0201/03 dated February 2, 2001

- WMEAY u S -uiEfes 1hh [vUls HRUBAYEM Bu[vUls mw teod MmN
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- In accordance with the Power Purchase Agreement between Electricite du Cambodge and Tai Seng
Import Export & Construction Co., Litd dated 13 March, 2007.
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-In accordance with the application for license of Tai Seng Import Export & Construction Co., Ltd,
dated 31 March, 2008.
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- In accordance with the consultation with concerned parties and public, made from April 28, 2008 to
May 30, 2008.
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- In accordance with the decision of Electricity Authority of Cambodia’s Session N° 133 dated July
02, 2008.
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Article 1

There is hereby granted the Generation License to Tai
Ltd

(hereinafter referred to as "Licensee"), office N° 56, Preah

Seng Import Export & Construction Co.,
Monivong Boulevard, Sangkat Watt Phnom, Khan Daun
Penh, Phnom Penh City, registered pursuant to the
in Cambodia under N°
C0.0595/94P dated Match 14, 1994 to provide the right to
generate electricity from the total installed capacity of
1200kW  Biogas chip)
Generating Plant (hereinafter referred to as "The Biogas
Power Plant") located at Khum Kachanh, Banlung

Commercial and Civil Law

(wooden Electricity ~ System

District, Rattanakiri province for supplying of electricity to
his Ruber factory located in this periphery and supplied
clectricity of 640 kW

Electricité du Cambodge in accordance with the Power

to the distribution system of

Purchase Agreement (hereinafter referred to as "PPA")
signed between Electricite du Cambodge and Tai Seng
Import Export & Construction Co., Ltd on 13 March
2008, during the period specified in Article 3 of Part 1,

subject to the Conditions set out in Part 2 of this license.

Article 2

The Conditions of this License are subject to modification
or amendment in accordance with their terms or with
Article 7 and 44 of the Electricity Law of the Kingdom of
Cambodia. This license hereby granted is further subject to
the terms as to revocation specified in Schedule 2 of Part 2

of this License.

Article 3
This license shall come into force from the signing date and
unless revoked eatrlier in accordance with the conditions of

this License, shall continue to be in force until the end of
the Term of PPA.
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Phnom Penh, July 02, 2008
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1 Definitions of Terms used in the License

In this following part of document or in the Schedules,
unless otherwise specified or the context otherwise

requires:

“Active Energy” means the electrical energy produced,
flowing or supplied by an electric
circuit during a time interval, (being
integral with respect to time of the
instantaneous power), measured in

units of watt-hours (Wh) and standard

multiples thereof, that is:

1,000 Wh = 1 Kilowatt-hour (kWh)

1,000 kWh = 1 megawatt-hour (MWh).

1,000 MWh = 1 gigawatt-hour (GWh)

1,000 GWh = 1 terawatt-hour (TWh)

“Audit” means audit of Licensee’s Financial
Statement by any auditor for the time

being providing business.

“Authorized” in relation to any business or activity
means authorized by license granted

under the Law.

meansaCondition setoutin this License.
the Code
required by EAC, with its revision
approved by EAC.

“Condition”

“Distribution Code” means Distribution

“EAC” means the Electricity Authority of
Cambodia established by the Electricity
Law promulgated by Royal Decree No.
NS/RKM/0201/03, dated February 2,

2001.

“Generation Business” means the business of the

Licensee in the generation of electricity.

“Generation License” means the Generation License
granted in Article 1 of Part 1.

“Generation set” means any plant or apparatus for the
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Schedules 1 to 3.

" ' I " 1 A 13 » T H s I E

gimsmminn - vsEwoivUls &8 sese snwwes | licensce means ‘Tai Seng Import Export &
2N foERNS Construction Co., Ltd.

Wimsgimegt © ees sgmiegl Bugimmnfigeis | “Metering equipment” includes any meter and any
o faues agnuiinulnidndms associated  equipment  which
81 ﬁjm st materially affects the operation of

that meter.

‘mugsdnfin HI8EWH wedsliensmunnigh | “Notice” means (unless otherwise specified)
wngmigsdnfvmnwunafisng g notice given in writing or by any
IEUEIRNMUE [UUNMgiEig)n other reasonable means.

‘maunpa Jjens muudiun gniadneninm | “Representation” includes any objection or any other
g fium S@mnﬂwmfg ﬂﬁﬁml 9 proposal made in writing.

[Ga) magﬁﬁ@saﬂmg{sﬁﬁméﬁ)@%@ 2 General Obligation of Licensee

Condition 1: Obligation on compliance with the
Laws, Sub-Decrees, Orders and PPA

1. The Licensee shall comply with the Electricity Law,

other Laws and Sub Decree relating to the Laws.

2. The Licensee shall comply with the Orders of EAC

in enforcing Rules and Regulations and shall also
act in accordance with the terms and conditions of

this License.

3. The Licensee shall operate and manage the Plant in

an efficient manner in accordance with the

requirement of this License and the PPA.

4. The Licensee is subjected to the environmental
the

Environmental Protection and Natural Resources

obligations as  specified in Law on
Management promulgated by the Royal Decree
NS/RKM/1296/36, dated 24 December 1996 and
Other Sub-Decrees on Environmental Protection

of the Kingdom of Cambodia.

Condition 2: Obligation on Provision of Licensee

Financial Statement

[TBUIs Mt o Mwiion Buitnn Buafnni
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2. The financial year of the Licensee shall be reckoned
every year from 1%t January to the following 31st
Decembert.

The Licensee shall submit to EAC the copy of its
audited financial statement not later than 6 months

after the end of financial year to which they relate.

Condition 3: Obligation on Provision of Information
to EAC

1. The Licensee shall provide, in the manner and form
determined by EAC, such information as EAC may
require from time to time to monitor the Licensee's
compliance with the conditions of this License, the
provisions of Electricity Law and any other legislative

or regulatory requirements.

Without prejudice to the generality of paragraph 1,
EAC may require the Licensee to supply information
which is more extensive than or differs from that

required to be prepared and supplied to EAC.

Condition 4: Obligation on Payment of License Fee

From the effective date to end of the term of license,
the Licensee shall pay to EAC “The Monthly
License Fee” which is calculated according to the
rate of license fee and the formula determined by EAC
for each financial year pursuant to Article 27 of
Electricity Law of The Kingdom of Cambodia and
Article 3 of Sub-Decree defining the maximum of
License fee to be implement to the electric power

services in the Kingdom of Cambodia.

Each invoice of monthly license fee shall be due and
payable within 14 days after the day on which it is

received by Licensee.

3  Service Conditions

Condition 5: Conditions on the Generation Facilities

1. This License provides the right to Licensee to
generate electricity power only from fixed identified

generation facilities specified in schedule 1 of this license.
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Condition 6: Conditions on the Generation Operation
1. The Licensee shall plan and develop each part of the
auxiliary system in accordance with a standard, in
which the generation operation can be performed
efficiently, sustainably and qualitatively. “Auxiliary
system” means auxiliary lines and any electrical plant
in

and meters of the Licensee which are used

connection with the generation of electricity.

The Licensee shall corporate with FElectricite du
Cambodge to prepare a program of planned outages
for their respective generation sets for each financial
year. This program shall submit to EAC for approval.
EAC may (following consultation with the Licensee
and Electricite du Cambodge) revise or approve this
submitted planned outages prior the commencement
of the financial year.

The Licensee shall draw up and inform to EAC the
action plan by which the Licensee shall perform to
provide the efficient, sustainable and quality generation

services.

Condition 7: Conditions on the Business

1. The Licensee shall not acquire any additional generation

facilities without the prior approval in writing of EAC.

2. The Licensee shall not acquire or associate himself
© o [ Ul I o [od
pgergad @ wHeay 66‘1185155255513555; with any additional business, which is not identified in
o. gamemminnds pivissmpawsdanng 1wy the license, including the business of generating,
- s a o transmitting, distribution or supply of energy.
MIHgNNMYS  TnfEgsngingiw

i . - 3. 'The Licensee shall not use the assets of this License's

b.  gnmsmmignspisgutun YgUEmMywT ing , , _

. v business for the purpose other than generation service
dignmywie]n mmysmaunpﬁgﬁmgmm §ouT as specified in this license without prior approval of
miinysdnnyg  uns ToRoIW YuRsIenuig EAC.

m. yAmsmiopn 88 fll[ﬁ[,mﬁjﬁﬁﬂjﬁ 80y T8 inyg | 4. The Licensee shall not revise the context of PPA
wedmtanis: registered in this License without prior approval of
. T : N EAC.
U OIS ITTAIG | teu nynn
@Gmmmﬁﬁmmﬁmgmwmz WWES | 5 The Licensee shall not, at any time, assign his License
mEgENANEsTMNEHFEREIIgWw or transfer his undertaking, or any part thereof, by sale,
c. aﬁﬁqéﬁngﬁ'mﬁg A ﬁﬁm’@m%gmq Iﬁ[g et m]ﬁ@m_ mortgage, lease, exchange or otherwise, unless specified
wrgfeod  usondgungifans: whwpsmsEgin in PPA and approved by EAC.
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6. The Licensee, who is the owners of this service shall
not own the shares in or have any other direct

financial interest in any other licensee.

Any agreement relating to any transaction of the
nature described above at paragraph 1, 3, 4 and 5,
unless made with the prior written consent of EAC,
shall be void and would constitute violation of

Conditions of License.

Condition 8 : Settlement of the Disputes Relating to
PPA

1. Any dispute or difference between Licensee and
Electricite du Cambobdge relating to the PPA shall

be settled according to the provision in the PPA.

Condition 9: Compliance with Transmission and

Distribution Codes

1. The Licensee shall comply with the provisions of the
Transmission and Distribution Codes of EAC.
2. EAC may (following consultation with the Licensee

and Electricite du Cambobdge) issue directions
relieving the Licensee of its obligation under
paragraph 1 in respect of such parts of the

Transmission and Distribution Codes.

Condition 10: Health and Safety of Employees

1. The Licensee shall consult with persons employed by
it in order to consider the matters of the health and

safety of such persons.

Condition 11: Communication

1. All communications relating to this License shall be

written in Khmer as official.
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FIXED IDENTIFIED GENERATING FACILITIES OF THE LICENSEE
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A. Licensee's Plant

[TBUIs Mt o Mwiion Buitnn Buafnni

9. NG HRR IUgAMSNHIOAN Mnto (AEOERRB | 1. The Licensee's Plant is of total installed capacity of
wWnewiiranis  w1smgMNUU 1200kW  fHugs 1200kW, Biogass System power Generating Plant
Eﬁ‘imsﬂﬁmmm [unmeh ISgIﬁB%NI U EUEH R located in the premise of Licensee’s power plant in
Hﬁ g §J Lﬁﬁgeﬁmmmﬁﬁ = JUCLJ"mH tﬁ,ﬁﬁﬁ m%'ﬁg Mmoo Khum Kachanh, Banlung District, Rattanakiri

e - - e a Province for supplying of electricity to Electricite du
nudngig ot phEm-unEgs  THugsnnmua Nk
, . - o o . Cambobdge in accordance with the PPA signed
gamengidan Bupuuls sgestsg siigiom
? between Licensee and Electricite du Cambobdge on
foBs1 gibood o FEMSMMTQ [insHENNAG . . .
i i TR T M BHETAG 13 March 2008. The Licesee is permitted to generate
HIUTHACUS A [BIU U W mgm%sﬁmﬁ ™ electricity for own use also.
b. MIS§UII [ jggmaﬁﬁqéﬁ]gqﬁm ﬂqﬁﬁgﬁqu;ﬂﬁﬁm 2. The Licensee's responsibility related with the Plant
Lszﬁmjﬁmr‘imgmsm ?@ﬁg [ﬁiﬂr,]U,]mﬁ Qﬁﬁﬁ o comprises the design, engineering, financing, supply,
i o - - - . construction, erection, testing and commissioning,
cof migh fnes  Bhssu nged§  dindimg , _ 4
. . . owning, operation, management and maintenance of
(AU AnBH IBFIGAIHUIIMG (R the Plant as a base load station in accordance with and
HOEINNG Lﬁﬁjl]ﬁgﬁgﬁﬁgﬁm pursuant to the terms of PPA.
YU BHRINEMEIIANG Ao et jufm-unisgas
B. General Specifications of the Plant
9
1. The Plant consists of generator 3 Units with total
] assgaa:a;sai%’sesnesigs installed capacity of 1200kW and 400kW each, Voltage
s a e o o 400V, plus the related auxiliaries required for the
o. tnus{nsfaEnesidsmiudgs migl, memnn@n
. - o - - continuous heavy duty operation of the Units.
UJU 1200kW THUMIGMINDIGHEYWY A 400kW B
mieg 400V jemgwdimigns  mnAfsidusing _ ,
g jpiywuinieg . 2. The normal fuel for the Plant will be wood chip . The
CULHWULI‘?IIQﬁ m I@Sﬁ’l}ﬁaﬁ 8 nu’j\fséﬁ ﬁjg 9 Plant can also be fuelled with DO.
Y a o4 °

b. T8 IOYNTBINUG ARQEUBA  NISOHA 1 WO | 3 The Biogas Engine Auxiliaries and Gasifier System:
AoLD [ edtiegjutes 4
& M, % o ¢ anw o (a) Gas Cleaning System Unit

m. vimignuisehdisiisacds B uiigadisny

(b) Gas Balance Tank System
(n) UMM angs (c) Waste Water Cooling Unit
(9) (ufigghEnacgs
i (d) Power Meter System
(A) UITMUIN)IBIUEA [ ,
(e) Switchgears System
(W) [uilgmgimeyti ,
s (f) Controling System
(#1) [URgUEIUN
. - (g) Interconnecting System
(8) (Ui niisn)
(@) [uilgmu
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(n) 1nng nfsoindogso
(9) 1NUEIATBBHUSY [NNNBN)
(A) 1NHAI[EUG IR

1%

(W) (uligeeunnisn
(1) [uilgedmn§ndn g pon
(9) [uiisfiBdnagmn

(1) (iigrugnfissinbiEnweit [ if

(¢) igubnmfhwis  (grigs)

The General Plant Auxiliaries:

@)
(b)

1 Wooden chip ware house

Power House and Control Room
Maintenance Store

Water Scrubbing System

Waste Water Cleaning and Cooling System

Temperature Control System

Authomatic Wooden Chip Dry System

Alarm System
A Lighting System
A Communication System

Manuel loading/ unloading System
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TERM OF REVOCATION

Y]

o-mimmfeBngmmogmdnuynniigy  Hunsgu

ENWARUIS S Lmimmmamm AgcU: fusiny:

(n)-Wwesil gnmsmipnaingenmaunwunaiamngs

wininmgingmha§anunmiopns: g

(9)-UedsiTogsEnmna feupivinmywmeniningse

1%
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N o6ty ugUTigiiumnE i aEngmas A
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3ngsdningpsignmsmifono  iggs1imsgn

>

Anndidiw  Gigi3ngsdafiues:5e pomys odip

=~ b2
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1§

ug\Uiigtudsssnmits:  (rifandgjutigiu

(n)- Wedsid mmwmnimm'mgmmtjmﬁﬁgm HAM8
mipnms  fifgcfidindagamyismgtny &
?rsf,mmm&msun;pqm[memnjmgmmrjm?éﬁgm
q

wminn pitus: g

(w)- sl menuuninmEguEngh gnns

midangsmstingmi:fiy samnpAgidunsiong

TN W GRNIS: §MsINmIvD B4 [UAUINW [Uadg -

mn g

(1)- [Uedsid mmwmmmnjmgmJﬁﬁmﬁﬁgm HAM8
midan wifauEhwions 81 gsngRusim:

a a

usuifi  BueindngidunanagiTmsiduaiiow
mimmfeoingm  Bigno v znmame ingm
JusHgnoaiimImmiviags Bt (AU [phEsTMS
ngmf  eimn egemin ngenr  (wsiumg

a

HRINE MM Bueghis uisaRas o
b-sipuiny miEmEioinghmosniosigsdaiam
R AAEIEwS R nuSsAomy mis signms
A al o a o
midanaigumng  iHuwnRsnihignamywn E1

grnmn

Q [ 2 a al
m-fgeugyminyAnMTANMIEH] UBNgMMNEHE NG

EAC may at any time consider revocation of license
granted by this Document under following

circumstance:

(a) if the Licensee requests in writing to EAC that

the license may be revoked; or

(b) if any amount payable under Condition 4 in
relation to this license is unpaid 30 days after it
has become due or remains unpaid for a period
of 14 days after EAC has given the Licensee
notice that the payment is overdue provided that
no such notice shall be given earlier than the 16
days after the day on which the amount payable

became due;

(c) if the Licensee in the opinion of the EAC has
committed a material breach of any of the terms
and Conditions of such License and does not
comply with a final order of EAC to rectify such

breach; or

(d) if the Licensee, in the opinion of the EAC, is not
in a position to fully and efficiently discharge the
duties and obligations imposed on Licensee by

such License; or

() if in the opinion of EAC the Licensee has
committed a willful or unreasonable default to
comply with conditions set forth in the rules and
regulations adopted by EAC, and the Laws of
the Kingdom of Cambodia, including Laws
regarding environmental protection, natural
source, safety, health, taxes, and electric system

performance, protection and standards;

EAC may at any time give not less than 3 months
notice in writing to the Licensee stating the grounds

on which any License is proposed to be revoked.

EAC may, instead of revoking any License, permit it
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to remain in force subject to such further terms and
conditions as considered fit to impose and any
further terms or conditions imposed shall be binding
upon and be observed by the Licensee, and be of like
force and effect as if they were contained in the

License.
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SCHEDULE 3
OWNWESHIP OF LICENSEE
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1.

The Licensee has the following registered owners of
the Tai Seng Import Export & Construction Co.,
Ltd with the 50 shares are:

(a) Mr. LY HONGSIN : 26 shares from 01 to 26

(b) Mr. LY SOPHAN : 24 shares from 27 to 50

Refer to Article 45 of the Law, the above registered
owners shall not own shares in or have any other
direct financial interest in any other licensee without
written permission from EAC. EAC may permit in

specific cases in public interest.
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