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1. Definition

For carrying out bulk sd

e for Bulk and Retail sale of Electricity for
Electricité du Cambodge
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e and retall sde of dectric power by Electricité du Cambodge (EDC) in

accordance with the Electricity Law and the license issued by Electricity Authority of Cambodia
(EAC), a firgt we have to understand the definition of the main termsinvolved, as given below:

“Bulk Sale”

“Retail Sale”

“Bulk Sale License”

“Bulk Sale Service”

means sling dectricity in bulk to digributors and bulk consumers. The
trangmisson savices include bulk sde and the trangmisson licensee
has the right to do bulk sl through its transmission lines

means sdling dectricity to consumers by a licensee in its authorized
aea The didribution services incdude retal sde and the ddribution
licensee has theright to do retail sdl inits authorized area

means the authorization granted by EAC giving the right to provide bulk
sde savice. EAC may issue Bulk Sde License when the bulk market
has been established

means commercid adtivities of purchasng and sdling dectricity in
bulk _market where the transmisson service has been separated from the
genaration service. Service provider can purchase dectricity in bulk
from producer and bulk sde to didributors and bulk consumers through
the transmission system of atransmission licensee.

“Distribution License” means the authorization granted by EAC giving the right to

“Retail License”

“Retail Service”

“Small consumer”
“Big Consumer”
“Bulk Consumer”

“Distributor”

provide the dectricity digribution sarvices in the fixed territory. THs
right is the right of ownership, operation and managing the digribution
fadilities, and the right of sdlling dectricity to consumers.

means the authorization granted by EAC giving the right to engage in
sde of dectricity to consumersin any part or parts of distribution aress.

means a sarvice provided on behdf of a didribution licensee in the
authorized aea of that didribution licensee through an agreement

between service provider and didribution licensee The man
respongbility to didribute in the authorized area is gill with the

digribution licensee but the retal sarvice provider is responsble for
sde of dectricity to customeas and is responsble to fulfill the
conditions of theretail licenseissued by EAC.

means a consumer supplied power a single phase and low voltage.

means a consumer supplied power at medium voltage.

means a consumer supplied in bulk a High Voltage.

mean a person who holds a Didtribution License.
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2. Right of EDC to Bulk and Retail Selling

EDC has received a Consolidated License for providing eectric power service. The consolidated
license comprises of:

(@) Generation License giving the right to EDC to generate eectricity for the purpose of
supply to its trangmission and digtribution systems.

(b) National Transmission License giving the right to EDC to transmit eectricity for the
purpose of supply to didribution sysems and bulk consumers throughout the Kingdom of
Cambodia, except in the territory served by the isolated systems as dipulated in Artide 35
of the Electricity Law of the Kingdom of Cambodia and subject to the rights of specid
purpose licenses issued as per Artide 33 of the Electricity Law of the Kingdom of
Cambodia

(c) Distribution License giving the rignt to EDC to didtribute and supply dectricity to
consumers in its authorized distribution aress.

Normally, transmisson savice has 3 man functions 1 — management and ownership of the
trangmisson sysem, 2 — operdion and maintenance of the transmisson sysem and 3 —
purchasng power from producers, sdling eectricity to the digributors and bulk consumers. Bulk
Sde, i.e sdling power to digtributors and bulk consumers, is authorized by transmission license.

As explaned adove, EDC has the rignt to sdl dectricty in bulk to digributors and bulk
consumers throughout the Kingdom of Cambodia, except in the teritory served by the isolated
sysems. Normdly, EDC's bulk sde shal be through HV transmisson system but in some cases
in the initid dtage, it can be dso through MV system used for transmisson purpose (example
such as 22kV lines connected from the authorized aress of EDC to supply dectricity to other
surrounding digributors).

In accordance with contents of the Electricity Law of the Kingdom of Cambodia, for digtribution
of dectricity, each didributor has its own didribution area as gpecified in its license The
digribution area of the didributor is a fixed aea in which the didributor can provide the
digribution service and own didribution fadlities in that area For technicd and efficent and
economica operdtions, two separate didribution sysems are not dlowed in a fixed digtribution
area. Therefore, it is desrable that EAC grant license to only one didribution service provider in
a fixed contiguous territory. Therefore, in the digribution areas of EDC, EDC should be the
owner of the digribution sysems and responsble for didribution of dectricity to every customer
and no other digributor should be dlowed in that area But EAC can issue a retal license to
another person in the didribution area of EDC to give it the right for providing retal sde of
dectricity to consumers in a fixed contiguous territory within the digtribution areas of EDC,
provided that person has an agreement with EDC and the agreement shdl have to be submitted
to EAC for prior goprova. The retal sde by ancther sarvice provider is made under the
agreement with EDC who is holding the digribution license and has the overdl responghility to
digtribute dectricity in its digribution aress.

Real savice is induded in the didribution service Normadly, digribution services have 3 man
functions 1 — management and ownership of didribution sysem, 2 — operaion and maintenance
of the didribution sysem and 3 — purchesng power from the producers or from transmission
licensse and sdling dectricity to consumers. The retal sarvice is only sdling dectricity to
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consunes. Sdling dectricity to consumers congsts of connection for supply of dectric power
and ingdlaion of meter for consumer, meter reading, hilling and settlement of bill payment
works etc. Retall service does not include ownership and maintenance of didribution sysem
such as networks, subgtations or other accessories from which the connections to consumers are
to be given.

Therefore, the solution on the matter as requested in EDC’s letter No. 1223 LS-
EDC dated 10 May 2002 can be divided into 2 parts:

1. Solution For Areas Located Outside Its Distribution Areas
2. Solution For Areas Located In Its Distribution Areas

3. Solution for Areas located outside its Distribution Areas

As explaned above, licenses may be granted to other digtributors for aress located outsde the
digribution area of EDC. EDC, which has received a Nationd Transmisson License, have the
right to sdl dectricity in bulk to these didributors provided they enter into a power purchese
agreement with EDC and are granted didribution licenses. The agreement has to be approved by
EAC before grant of the digribution license. Alternatively If EDC is interested, EDC can ds0
aoply to EAC for additiond aress to be included in its license provided EDC itsdf has capacity
to inves in the digribution system there and make power supply. Normaly, EDC's bulk sde to
other didributors shdl be through HV transmisson sysem or MV system used for transmisson
of dectricity (example such as a 22kV lines connected from didribution areas of EDC to supply
to other surrounding didtributors).

For bulk sale electricity to other distributors, what EDC has to do?

EDC has to comply with the conditions stated in Chapter 5 of EDC's Consolidated License for
buk sde to other didributors outsde the ddribution areas of EDC. Some of the important
provisions made in chapter 5 of consolidated license issued to EDC are quoted below:

1. EDC ghdl as soon as practicable prepare a statement approved by EAC stting out the basis
upon which chargeswill be made for the connection to EDC's system.

2. EDC shdl as soon as practicable prepare a statement showing in respect of each of the 7
succeeding financid years circuit capacity, forecast power flows and loading on each part of
its Tranamisson Sysem and Didribution Sysems and fault levels for each transmisson and
digtribution node, together with:

(@ such further information as shdl be reasonably necessary to enable any person seeking
connection to the sysem to identify and evduae the opportunities avalable when
connecting to and making use of such system;

(b) a commentary prepared by EDC indicating EDC's views as to those pats of EDC's
Transmisson and Didribution System most suited to new connections, and

(¢) such other matters as shal be specified n directions issued by EAC from time to time for
the purposes of this Condition.

3 EDC shdl as soon as practicable prepare a statement gpproved by EAC seiting out the tariffs
for the provison of dectricity to big consumers, other distribution sysem ar bulk consumer.
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4. EDC ghdl prepare and submit to EAC for its gpprova the “Standard Terms of Connection
and Supply”.

5 EDC may, subject to the gpprova of EAC, prepare different Standard Terms of Connection
and Supply for different cases or different classes of premises, clearly identifying the criteria
used to digtinguish between such cases or classes.

Otherwise, subject to the provision of the Electricity Law of the Kingdom of
Cambodia, the selection of the service provider to distribute electricity to any
area shall be through a transparent selection process acceptable to EAC.

4. Solution for Areas located in its Distribution Areas

In accordance with letter of EDC No. 1223-LS-EDC dated 10 May 2002: EDC is presently
facing difficulty in the management of temporary dectricity digtribution (collective) because the
collective does not properly implement its Articles of Association. EDC desres to convert the
supply of power to the collective to sde of dectricity in bulk from EDC for retal sde by the
collective to consumers in order that this service activity is as per the provisons of the
Electricity Law of the Kingdom of Cambodia

As dready mentioned above, other didributors may not be dlowed in the digribution aress of
EDC. But in accordance with the Electricity Law, for large area such as Phnom Penh, EDC may
consder edtablishing the retal providers for doing this work on behdf of EDC. It should be
remembered tha retall sdling by another provider in EDC's didribution area is made under an
agreement made by EDC, who is granted the didribution license and have overdl responghility
to digribute dectricity in its digribution aress. Otherwise, retal sde service is one of the
savices induded in the didribution sarvices Normdly, digribution services have 3 main
functions 1 — management and ownership of the didribution system, 2 — operation and
maintenance of the didribution sysem and 3 — purchasng power from producers or from
transmission licensees and sdling dectricity to consumers. The retail service is the process of
«ling dectricity to the consumers of a didribution licensee. The retal sde sarvice includes
connection for supply of dectric power and inddlation of meter for consumer, meter reading,
billing and settlement of bill payment works etc. Retall service does not include ownership and
maintenance of didribution system such as networks, subgtaions or other accessories from
which the connections to consumers are to be given. The didribution licensee is 4ill in charge of
dl thexe works The didribution licensee, who has overdl responshbility to supply dectricity to
its didribution aress has the obligation to prepare the agreement and sdect the retal provider in
its areas and the retall provider who is sdected shdl apply for retall license from EAC. The
contents of retail agreement between digribution licensee and retall provider shdl be submitted
to EAC for prior gpproval wheress the sdection of service provider shdl be done in a trangparent
manner accepted by EAC. Retall provider has the obligation on compliance with the tariff
schedules in force in the digribution aress of a didribution licensee and shdl purchase dectricity
from digribution licensee subject to the provisons of the Agreement with digtribution licensee
In order to get license under the Electricity Law of the Kingdom of Cambodia, each retal
provider shdl be an individud or a company properly regigered under the Commercid Law
depending on the Size of services and shdl have sound financid pogition for its busness

The difference between group collective that EDC is currently using and retail

provider defined by the Electricity Law of the Kingdom of Cambodia is shown in
the table bellow:
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Existing Group of collective

Retail Provider under the Electricity Law

Responsibility on Busness

Coallective has prepared common Articles of
Asociation and nominated its representatives
in order to purchase dectricity from EDC to
collective member’s use. According to the
Law, the representative shal make actions on
behdf of callective so that it is difficult to
looking for person who responsible to the
Law.

Responghility on Business

Shdl be anindividud or legd entity as per
busness sze. Theindividud or legd entity
shdl be responsbleto the Law oniits
implementation of conditions of itsretal sde
license conditions. In some cases, EAC may
reguire the additiond financia insurance.

Didribution Network

Callectiveisrequired to invest to ingal the
digribution network and isin chargeto
manage, operate and maintain its digtribution
network by itsdlf.

Didtribution Network

Retal sde license does not giveretail sde
licensee the right to own, operate and maintain
digribution network. The didribution licensee,
who is ill overdl respongible, isin charge of
these works.

Bulk purchasng and sdlling dectricity

Group of collectivities purchasein bulk from
EDC in accordance with the tariff schedules
in force as acustomer to distribute to
collective members. The tariff for consumer is
as per the internd agreement of the collective
and does not have alegd vdidity. Therefore,
the end tariff to the consumer can be different
and irrationd.

Bulk purchasing and sgling dectricity

Retall licensee shall purchase in bulk from EDC
and sl dectricity to consumers as per tariff
schedules in force in accordance with the
agreement made with EDC. Therefore, if the
retail sdler entered into this service agreement,
hewill be responsible for the tariff to the Law.

Supply to consumer when the mistake occurs
In case of any financid problem, we mogtly
push the matter to collective to make decison
as per Articles of Association, but in common
the representative selected by collective
mosily spend its budget to invest on
digribution facilities for collective so that
normally cannot find solution. Even EDC dso
cannot terminate that representative or
disconnect the supply when the problem
occurs because it is afraid to disconnect the
eectricity supply to the whaole collective.

Supply to consumer when the mistake occurs
In case of any financia problem, we can send
the retail sdller to the court and then select
another retail sdler without affecting the
continuity of supply because the distribution

and operdtion fadlitiesisin the hands of the
distribution licensee (EDC), so we can manage
the continuity of supply. By this processthe
financid problems may be avoided asthe
service provider is afraid to loose its business.

EDC has no choice other than consder the gradud expandon of the digtribution area in order to
abolish the currently existing collectives and in order to supply dectricity to consumer in aress
where network does not exist. The didribution areas of EDC defined in the license is as gpplied
by it. EAC has advised EDC to prepare a plan as per its ability to invest for 2 years after the
issue of license. EDC can operate the distribution service itsdf for certan areas and for other
parts EDC can make an agreement and select the retall sale service provider on behdf of EDC.
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